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LIMITED OFFICIAL USE TOKYO 12551 

E.O. 11652: NA 
TAGS: EAIR, IA 

SUBJECT: NOTE VERBAL REFUSING PAN AM'S REQUEST FOR LOWER 
AIR FARES TO JAPAN (PA-059). 

1 . EMBASSY RECEIVED FOLLOWING NOTE VERB ALE IN THE 
VERNACULAR LATE JULY 7, 1978. 

BEGIN TEXT: 

BEIHOKU 1 NO. 182 
JULY 7. 1978 

NOTE VERBALE 

- THE MINISTRY OF FOREIGN AFFAIRS HAS THE HONOR TO 
CONVEY ITS RESPECTS TO THE EMBASSY OF THE UNITED STATES 
OF AMERICA IN JAPAN, AND IN CONNECTION WITH PAN AMERICAN 
AIRLINES' WRITTEN REQUEST FOR APPROVAL FOR AIR FARES, 
ADDRESSED TO THE MINISTER OF TRANSPORTATION, DATED JUNE 
22, 1978 (DOCUMENT NUMBER PA-059), HAS THE HONOR TO NOTIFY 

THE AMERICAN EMBASSY, ON THE BASIS OF THE PROVISIONS OF 
PARAGRAPH G OF ARTICLE 13 OF THE JAPAN-UNITED STATES 
CIVIL AIR TRANSPORT AGREEMENT, TO THE EFFECT THAT, AS A 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 TOKYO 12551 110834Z 

RESULT OF STUDIES BY JAPANESE AVIATION AUTHORITIES CON 
CERNED, IT HAS BEEN RECOGNIZED THAT THE FARE APPLICATION 
CONCERNED IS NOT PROPER, FOR THE FOLLOWING REASONS: 

- 1. AGREEMENT HAS NOT BEEN REACHED AMONG THE 
RELATED ENTERPRISES CONCERNING THE CONTENTS OF THE 
APPLICATION. 
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2. REGARDING THE ABOLITION OF THE COMMON RATE; IF 
PERMITTED AS REQUESTED, FARES FROM POINTS NOT SERVICED 
BY IAPANESE AIRLINES WOULD BECOME LOWER THAN FARES 
FROM POINTS SERVICED BY THEM. THERE IS ALSO A LIKELIHOOD 
THAT A FARE CUT WILL HAVE A MAJOR EFFECT ON JAPANESE 
BUSINESSES, ETC. 

- 3. ADEQUATE STUDY HAS YET TO BE MADE TO ASCERTAIN 

THE EXTENT DEMAND WILL BE INCREASED OR HOW PROFITS WILL 
BE AFFECTED THROUGH THE INTRODUCTION OF LOW FARES. 

END TEXT. 

MANSFIELD 


LIMITED OFFICIAL USE 
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